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Banking and Finance Law Daily Wrap Up, FEDERAL RESERVE SYSTEM—
Rand Paul seeks audit of Fed, (Jan. 29, 2015)
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By John M. Pachkowski, J.D.

Sen. Rand Paul (R-Ky) has introduced legislation that would remove restrictions on Government Accountability
Office (GAO) audits of the Federal Reserve Board and mandate that the Fed’s credit facilities, securities
purchases, and quantitative easing activities would be subject to Congressional oversight.

The Federal Reserve Transparency Act of 2015 would also require the GAO to conduct an audit of the review of
loan files of homeowners in foreclosure in 2009 or 2010, required as part of the enforcement actions taken by the
Fed against supervised financial institutions.

Commenting on the legislation, Paul noted, “A complete and thorough audit of the Fed will finally allow the
American people to know exactly how their money is being spent by Washington. The Fed's currently operates
under a cloak of secrecy and it has gone on for too long. The American people have a right to know what the
Federal Reserve is doing with our nation's money supply. The time to act is now.”

Sen Ted Cruz (R-Texas), who signed on as a cosponsor, added, “At long last, it's time for a complete audit of
the Federal Reserve, so the American people can fully understand the scope and consequences of the agency's
extraordinary monetary policy since 2008.” He continued, "Enough is enough. The Federal Reserve needs to
fully open its books so Congress and the American people can see what has been going on. This is a crucial first
step to getting back to a more stable dollar and a healthy economy for the long term."

Paul introduced similar legislation in the 113th Congress, S. 209, the Federal Reserve Transparency Act and
used a threat of a hold on the pending nominations of Stanley Fischer, Lael Brainard, and Jerome H. Powell, to
become members of the Federal Reserve Board unless his legislation was also considered (see Banking and
Finance Law Daily, May 13, 2014). The three nominees were ultimately conformed in June 2014.

At that time, Paul voted against the confirmation of all three nominees as part of his continuing belief that Senate
floor action should be taken concomitantly on S. 209 (see Banking and Finance Law Daily, June 12, 2014). He
noted, “The American people have a right to know what this institution is doing with the nation’s money supply.
The Federal Reserve does not need prolonged secrecy—it needs to be audited, and my bipartisan Federal
Reserve Transparency Act will do just that.”
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