Waters Outlines Agenda in First Policy Speech as Committee
Chairwoman
Washington DC, January 16, 2019
Today, Congresswoman Maxine Waters (D-CA), Chairwoman of the House Committee on Financial Services,
delivered the following remarks during her first policy speech in the 116th Congress:
As Prepared for Delivery
Thank you for the very warm welcome, and to the Center for American Progress for holding this event. CAP’s
research and policy work are highly respected and a valued resource for Members of Congress and our
staffs. I am very pleased to be here with you today to discuss the new Congress and my priorities as
Chairwoman of the House Financial Services Committee.
I am deeply honored to have been selected by my colleagues to become the first woman and the first African
American to serve as Chair of the Financial Services Committee. I have served on the Committee since 1991,
and since 1995, I have served as Ranking Member or Chairwoman of every Subcommittee under the
Committee’s jurisdiction, and have taken on important issues on behalf of consumers, investors, and
vulnerable families.
So, I consider it a privilege to hold the gavel, and I am looking forward to working with my colleagues on the
Committee on the many critical issues we are responsible for.
Trump Shutdown
Now, given the current circumstances in Washington, I would first like to address the shutdown and its impact
on the important programs under the Financial Services Committee’s jurisdiction. We are now in the midst of
the longest government shutdown in history - all because this President is throwing a tantrum about a
senseless border wall.
The Trump shutdown is harming hardworking Americans and our financial markets. The shutdown has all but
closed the doors of the Securities and Exchange Commission (SEC), which is Wall Street’s cop on the block.
As a result of the shutdown, the SEC is unable to carry out most enforcement actions against bad actors.
Businesses planning to enter the stock market for the first time through an Initial Public Offering (IPO) may
also be delayed because the SEC cannot approve their documents, harming American entrepreneurs and job
creation.
The shutdown also has a serious impact on critical housing programs. 95% of the Department of Housing and
Urban Development’s staff has been furloughed. Millions of families that rely on HUD rental assistance
programs are perilously close to losing their homes due to projected lapses in funding. What’s more, it was
recently reported that HUD, under Secretary Carson’s leadership, has failed to follow its own contingency
plan, and as a result 1,150 project-based rental assistance contracts have expired, with hundreds more
hanging in the balance if this shutdown does not end.
Families aspiring to the American dream of homeownership may have their Federal Housing Administration
(FHA) or rural housing loans delayed or be unable to close on their loans during the shutdown.
And in rural communities, very low-income, elderly homeowners who rely on HUD grants and loans to
address health and safety hazards may not receive disbursements and as a result, may be forced to live in
dangerous conditions.
These are just a few examples of the serious ways that this shutdown is harming American families and
businesses. This shutdown must end immediately. I call on Republicans in Congress to join with us and put a
stop to it and open the government so that we can put an end to all of the harm that this shutdown is causing.
The Consumer Financial Protection Bureau and Financial Regulation
An ongoing priority for me is ensuring that we have a strong Consumer Financial Protection Bureau and
strong financial regulation that protects consumers, investors and our economy.
Let’s talk about why the Consumer Bureau is so important. We all remember how devastating the financial
crisis was: 11 million Americans lost their homes, $13 trillion in wealth was lost, nearly 9 million Americans

lost their jobs, and the unemployment rate hit 10 percent. It was catastrophic for communities across the
country. The crisis was a result of Wall Street running amok, with abusive institutions peddling toxic products
like no-doc loans, interest-only mortgages, and other predatory products, with no agency responsible for
prioritizing consumer protection. Ultimately, the economy was sent tumbling into the abyss.
In response, Democrats crafted the Dodd-Frank Wall Street Reform and Consumer Protection Act, to improve
accountability in the financial system and protect consumers, investors, and the economy from abusive Wall
Street practices. As the centerpiece of that law, we created the Consumer Financial Protection Bureau, which
is the only federal agency solely dedicated to protecting consumers from being ripped off by financial firms.
Under former Director Richard Cordray, the Consumer Bureau returned $12 billion to more than 30 million
harmed consumers; handled over 1.3 million consumer complaints about financial institutions; implemented
much needed rules on mortgages, prepaid cards, payday loans, and auto title loans; required clear
disclosures from financial institutions; and, provided consumers with easy-to-understand materials to
empower them to make the best decisions.
But Congressional Republicans and the Trump Administration have been determined to undermine and
destroy the Consumer Bureau. Trump installed Mick Mulvaney, his budget director, to serve as Acting
Director of the Consumer Bureau, and during his tenure, Mulvaney made it a priority to dismantle the
Consumer Bureau from within. To name just a few of his actions, Mulvaney fired all members of the
Consumer Advisory Board and requested zero dollars in operating funds for the Consumer Bureau from the
Federal Reserve. He also created an Office of Cost Benefit Analysis as a way to internally block important
regulations under the guise of cost benefit analysis.
He also moved to strip the Consumer Bureau’s Office of Fair Lending and Equal Opportunity of its
enforcement and supervisory authority. But that’s not all. Mulvaney closed the Office of Students and Young
Consumers at a time when 44 million student borrowers collectively carry over $1.5 trillion in student loan
debt. He also helped out payday lenders. For example, he withdrew a lawsuit against a group of deceptive
payday lenders who allegedly failed to disclose the true cost of loans, which carried interest rates as high as
950 percent a year.
Now, Kathy Kraninger was confirmed as the new Director in December, and we will see what she does.
Mulvaney has since moved on to become this President’s Acting Chief of Staff. But I’ve written to Mr.
Mulvaney to inform him that while his time running the Consumer Bureau may be over, the time for
accountability for his actions is about to begin.
This Congress, I am going to be working diligently to undo the damage that Mulvaney has wrought during his
time at the Consumer Bureau. I have a bill, the Consumers First Act, that reverses many of his known harmful
actions, which I will soon be reintroducing.
But it’s not just Mick Mulvaney who I will be paying attention to. I will be keeping a watchful eye on all of the
financial regulators to make sure that they are carrying out their statutory duties, including holding bad actors
accountable, and promoting financial stability.
As we saw during the 2008 financial crisis, large Wall Street banks that aren’t subject to strong oversight and
safeguards to protect our economy can do a lot of damage, and so in Dodd-Frank we put in place robust
reforms for our largest and most complex financial institutions, including increased capital, reduced leverage,
improved liquidity, vigorous stress testing, and thorough living wills, all designed to improve financial stability.
Dodd-Frank established the Financial Stability Oversight Council to eliminate regulatory gaps and improve
oversight of the entire financial system, including shadow banking. Dodd-Frank also established the Volcker
Rule to ensure that big banks don’t gamble away their customers’ deposits. All of these reforms were
designed to help prevent a future financial crisis. The Committee will be paying close attention to whether
financial regulators try to weaken these important reforms, and keeping an eye on the big banks and their
activities, including by holding many hearings.
Regulators also need to address the evolving financial marketplace appropriately. One emerging area the
Financial Services Committee will be paying very close attention to is the growth of financial technology, or
so-called “fintech” firms. As Americans are banking and accessing credit in new ways, it is important that we
encourage responsible innovation with the appropriate safeguards in place to protect consumers and without
displacing community banks and credit unions. I have great hopes that fintech firms can open up opportunities
for those who have been excluded from access to responsible credit, but I strongly believe that there must be
strong protections for consumers of these financial products, and that abusive payday lending practices must

not be allowed. As the fintech sector grows, there are opportunities for unmet credit needs to be addressed,
as well as risks that minority communities may be preyed upon or discriminated against by some of these
companies. So we will be closely examining these issues in Committee to make sure that our regulators
eliminate the risks, and meet the opportunities.
Credit reporting is another issue I will be scrutinizing. In the wake of the Equifax data breach, it’s absolutely
critical for Congress to reform the nation’s credit reporting system. We need to shift the burden of removing
mistakes from credit reports onto the credit bureaus and furnishers, and away from consumers. We also need
to place limits on credit checks for employment purposes, reduce the time period that negative items stay on
credit reports, and make other reforms to fix the serious problems with the credit reporting sector. For the
sake of consumers across the country, credit reporting needs a comprehensive overhaul.
Housing
A very important issue we will be bringing renewed attention to in the Financial Services Committee is
housing.
This country is experiencing a housing affordability and homelessness crisis. Today, there are over half a
million people experiencing homelessness here in the richest country in the world, over one-fifth of whom are
children. This includes veterans who we failed to support when they returned home after serving our country,
women fleeing domestic violence, people who have left prison after serving their debt to society, and people
who have simply fallen on hard times. It is simply shameful, and Congress has a responsibility to act.
To tackle the homelessness crisis, Congress needs to provide a surge of funding and resources. Just as
Congress puts billions of dollars into defense spending, we must provide the funding necessary to ensure that
all Americans have access to safe, decent and affordable housing.
So I will soon be reintroducing my bill, the Ending Homelessness Act, which would help to ensure that every
American has a safe, decent, and affordable place to call home. The bill provides $13.27 billion in new
funding over five years to federal programs and initiatives to prevent homelessness.
In addition, we will be holding Committee hearings on homelessness and important housing issues that have
gone ignored during the last Congress, in order to elevate housing issues into a national discussion and
present proactive solutions and remedies.
The Committee also has a responsibility to look at our housing finance system and address the fates of
Fannie Mae and Freddie Mac, the government sponsored enterprises. The GSEs have been in government
conservatorship for more than a decade.
Contrary to Republican claims, Fannie Mae and Freddie Mac did not cause the financial crisis. The Financial
Crisis Inquiry Commission and others have made that clear. The financial crisis was driven by predatory
lending, the private market packaging those toxic, risky loans into securities and then selling those securities
to unsuspecting investors. Fannie and Freddie did not drive those actions, but the events that transpired
during the crisis made clear the need for their reform. When it comes to housing finance reform, I have
advocated for core principles that I believe should be part of legislative efforts to address the future of housing
finance reform. The principles include:









maintaining access to the 30-year fixed rate mortgage;
ensuring sufficient private capital is in place to protect taxpayers;
providing stability and liquidity so that we can withstand any future financial crisis;
ensuring a smooth transition to a new finance system;
requiring transparency and standardization in a way that ensures a level playing field for all financial
institutions, especially credit unions and community banks;
maintaining access for all qualified borrowers that can sustain homeownership and serving
homeowners of the future; and
ensuring access to affordable rental housing.

It is particularly important to ensure that underserved borrowers and communities are not overlooked. This
means housing finance reform will need to include a comprehensive strategy around access to affordable
mortgage credit, as well as access to affordable rental housing.

Also important for housing access is the rigorous enforcement of our fair housing laws. Unfortunately, our fight
to make progress on fair housing has become much more challenging under the Trump Administration. Let’s
not forget that President Trump himself was sued by the government for serious violations of the Fair Housing
Act. Under Trump’s leadership, the affirmatively furthering fair housing mandate under the Fair Housing Act
was badly undercut when Secretary Carson halted implementation of the Obama administration’s affirmatively
furthering fair housing rule. In fact, Secretary Carson once likened the rule to a “failed social experiment.”
Secretary Carson has also reportedly proposed taking the words “free from discrimination” out of HUD’s
mission statement. He also reportedly halted several fair housing investigations, and sidelined top advisors in
HUD’s Office of Fair Housing Enforcement. These are unprecedented attacks on fair housing that we will not
stand for.
To that end, in addition to conducting robust oversight of the Trump Administration’s activities at HUD, I will be
reintroducing the Restoring Fair Housing Protections Act, my bill to reverse the harmful steps taken by
Secretary Carson and the Trump Administration to undermine fair housing. I promise to continue to stand up
for fair housing opportunities for all people.
Diversity and Inclusion
Another very important issue that I am going to continue to work on as Chairwoman is diversity and inclusion.
As a nation, we are becoming increasingly diverse, racially and ethnically. The U.S. Census Bureau estimates
that more than half of all Americans will belong to a minority group by the year 2044. At the same time, there
is a growing body of research showing a connection between the level of diversity at a company and the
strength of its financial performance. Despite these facts, the Government Accountability Office (GAO) has
found a continued trend of low representation of minorities and women in the financial services industry.
Minorities and women have particularly low representation at the senior management levels within the
financial services industry. This needs to change. Diverse representation in these institutions, and particularly
at the management level, is essential to ensure that all consumers have fair access to credit, capital and
banking and financial services.
Now, as many of you know, I believe that it is essential to promote better workforce and supplier diversity. I
am one of the proud authors of Section 1116 of the Housing and Economic Recovery Act and Section 342 of
the Dodd-Frank Act. Together, these provisions direct most of the federal financial services agencies to create
Offices of Minority and Women Inclusion, which we refer to as “OMWIs.” OMWIs have the important
responsibility of overseeing all diversity matters in management, employment, and business activities at their
agencies. The creation of these offices was a major step forward. But, we all know that laws that promote
racial, ethnic, and gender equality are only as strong as the implementation and enforcement of those laws.
And congressional oversight is essential to ensure that implementation and enforcement are strong.
So I am very pleased and very proud to announce that I will be creating a Subcommittee on Diversity and
Inclusion. The Subcommittee will be the first in its kind in Congress, dedicated to looking at diversity and
inclusion issues under the Committee’s jurisdiction.
International Affairs
Turning to the international jurisdiction of the Committee, I plan to focus on the important work of the World
Bank and the regional development banks in ending global poverty. We have in the past worked in a
bipartisan fashion to support the International Monetary Fund or IMF in times of crisis, at the same time that
we pressed the Fund to pay more attention to the social dimension of problems when decisions about
economic assistance are made. While the spirit of cooperation on issues related to global economic
governance in Congress has been lacking, I am optimistic that this Congress will see renewed bipartisan
attention.
Under my leadership, the Financial Services Committee will ensure that accountability and effectiveness at
the international financial institutions remain strong, that broad public debate about the IMF’s and the
multilateral development banks’ policies remains active, and that the international interests of poverty
alleviation, growth, and economic stability continue to be advanced.
Sanctions
Another area that I hope will be bipartisan is the issue of protecting American interests and democratic
institutions from assault both internally and from abroad. This brings me to the issue of U.S. sanctions against

Russia for its hostile actions and its efforts to undermine the U.S. presidential election.
I believe the Administration’s approach to Russia sanctions has been haphazard and weak, as well as
inconsistent with its approach to sanctions imposed on other countries, such as Iran.
I am very concerned about the Treasury Department’s recent actions to lift sanctions on businesses
connected to Oleg Deripaska. Deripaska is a Russian oligarch with close ties to Vladimir Putin, who also has
a history with Paul Manafort, former Trump campaign chairman who has been convicted of serious financial
crimes uncovered as a result of Special Counsel Mueller’s investigation into Russian interference in the last
presidential election.
What’s more, Deripaska has faced numerous allegations of criminal activity and was cited by the Treasury
Department in April as saying he does not separate himself from the Russian state.
I believe the delisting agreement for Deripaska’s companies is too favorable to Deripaska, including by
allowing him to benefit from potentially tens of millions of dollars in debt forgiveness by transferring some of
his shares to a Russian bank to satisfy debts that Deripaska owes that bank. I also don’t believe Deripaska
should be allowed to retain any influence or level of control over these companies.
I look forward to working with my colleagues in both chambers and across the aisle to closely monitor all
further developments on Russia sanctions, to hold the Administration accountable for its actions in this area,
and to ensure that the strongest possible sanctions against Russia are implemented and remain in place.
Bipartisanship
I would like to take a few minutes to address how I will approach working with my colleagues on the other side
of the aisle as Chairwoman. Throughout my career, I have looked for opportunities to build consensus and
work across the aisle on commonsense solutions to benefit hardworking Americans.
As Chairwoman I will continue to find areas where we can all work together. Ranking Member McHenry and I
have a relationship, and just last Congress we worked together on several bills: the Fix Crowdfunding Act, to
boost crowdfunding and enhance investor protections, and the Supporting America’s Innovators Act, to make
it easier for more angel investors to finance startup companies and small businesses. The Supporting
America’s Innovators Act became law.
Previously, we also worked together on the Promoting Transparent Standards for Corporate Insiders Act, a
bill to limit the ability of corporate insiders to illegally trade on non-public information. I am very pleased to
announce that Ranking Member McHenry and I are reintroducing the Promoting Transparent Standards for
Corporate Insiders Act together.
So I am very hopeful that we will be able to get some good bipartisan work done in Committee. Some of the
big issues we are going to try to work on a bipartisan basis include long-term reauthorization and reform of the
National Flood Insurance Program (NFIP), Terrorism Risk Insurance (TRIA), and the reauthorization of the
job-creating Export-Import Bank.
And so, it is a new day in Congress and for the Financial Services Committee.
As Chairwoman, I will continue to work every day to create opportunities for hardworking Americans, ensure
fairness, and protect the economic wellbeing of all Americans. I will also continue to hold this Administration
and its appointees accountable.
Thank you again to the Center for American Progress for having me today!
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