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Press Release

Agencies Announced Several Resolution Plan Actions

D e c e m b e r  9 ,  2 0 2 0

For release at 5:00 p.m. ET

The Federal Deposit Insurance Corporation and the Federal Reserve Board today announced
several resolution plan actions. Resolution plans, commonly known as living wills, must describe
the company's strategy for rapid and orderly resolution in bankruptcy in the event of material
financial distress or failure of the company.

First, the agencies confirmed that weaknesses previously identified in the resolution plans for
several large foreign banks—Barclays, Credit Suisse, Deutsche Bank, and UBS—have been
remediated.

Second, the agencies finalized guidance for the resolution plans of certain large foreign banks.
The final guidance modifies the proposed guidance, which was issued in March of this year, in
several ways. The agencies tailored their expectations around resolution capital and liquidity,
derivatives and trading activity, as well as payment, clearing, and settlement activities. The scope
of the guidance was also modified to generally cover foreign banks in category II of the agencies'
large bank regulatory framework. As a result, the guidance will apply to the 2021 resolution plans
from Barclays, Credit Suisse, and Deutsche Bank, and also to MUFG, if it remains within the
scope, for its full plan due in 2024.

And third, the agencies provided information for large foreign and domestic banks that will
inform the content of their next resolution plans, which now are due December 17, 2021. In
particular, these targeted plans will be required to include core elements of a firm's resolution
strategy—such as capital, liquidity, and recapitalization strategies—as well as how each firm has
integrated changes to and lessons learned from its response to the coronavirus into its
resolution planning process. The information applies to foreign and domestic banks in categories
II and III of the large bank regulatory framework.
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Attachments:

 Final Guidance for Resolution Plan Submissions of Certain Foreign-Based Covered
Companies

 List of 15 Domestic and Foreign Banks Required to Submit Next Resolution Plans by
December 17, 2021

https://www.fdic.gov/resauthority/final-guidance-for-resolution-plan-submissions.pdf
https://www.fdic.gov/news/press-releases/2020/pr20133a.pdf

