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The 24-nation board found globally significant banks were ahead of 2022 targets for loss-absorbing capacity,
while efforts to reinforce globally significant insurance companies had virtually stalled.

Though globally significant banks enter the COVID-19 crisis in a better place than the 2008-2009 financial
crisis, the global pandemic has only further demonstrated the need for ongoing work on resolvability regimes
worldwide, according to a Nov. 18, 2020, report by the Financial Stability Board. With this year’s report entitled
"Be Prepared," the ninth Resolution Report from the 24-nation body tasked with implementing reforms aimed
at cross-border financial stability found that all global systemically important banks (G-SIBs) appeared to have
already met their minimum 2022 targets for total loss absorbing capacity (TLAC).

"There is still however little information available to market participants on the distribution of TLAC within banking
groups," FSB noted in a press release announcing the report. "Work is ongoing on the management, distribution
and transferability of these resources."

TLAC funding markets were hit by pandemic-related volatility, according to the report, but gradually recovered
after bottoming out around March 18-20. Volatility remained "somewhat elevated" as of the second quarter of
2020.

By contrast, efforts to implement resolvability among global systemically important insurers (G-SIIs) showed
"little progress" and "no significant reforms," according to the FSB. The Board published, in August, the "Key
Attributes Assessment Methodology (KAAM) for the Insurance Sector," which it said all potentially globally
significant insurance companies should still adhere to, even during a period of suspension of the G-SII list. The
International Association of Insurance Supervisors (IAIS) halted annual identification of G-SIIs in 2018 as it
awaited new proposals for identifying global risk among insurers, and the FSB said it would revisit requirements
with the IAIS "in the event" the G-SII list is discontinued entirely in 2022.

The FSB said it continued to prioritize the resilience of central counterparties (CCPs), noting that a recent review
in collaboration with the Committee on Payments and Market Infrastructures (CPMI) and the International
Organization of Securities Commissions (IOSCO) found 13 CCPs qualified as "systemically important" in more
than one FSB jurisdiction.
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