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By Colleen M. Svelnis, J.D.

The Federal Reserve Board updated the for-profit and nonprofit FAQs covering lender underwriting for the Main
Street Lending Program.

The Federal Reserve Board has updated its frequently asked questions (FAQs) to clarify expectations regarding
lender underwriting for the Main Street Lending Program. The revised FAQs for both for-profit and non-profit
companies emphasize that lender underwriting should look back to the borrower’s pre-pandemic condition and
forward to their post-pandemic prospects. The FAQs also clarify supervisory expectations for lenders originating
Main Street loans. The Fed also announced that the Federal Reserve Bank of Boston anticipates that the Main
Street program will begin accepting loans made to multiple co-borrowers when that functionality is deployed—
which is expected to happen in the next week. In anticipation of that added functionality, the FAQs also include
details regarding co-borrower loans.

Creditworthiness. In the FAQs related to for-profit businesses, the FAQs address the question of how an
Eligible Lender should evaluate an Eligible Borrower’s creditworthiness. According to the FAQs, in addition to the
eligibility criteria listed in the Main Street facility term sheets, at the time of the potential borrower’s application,
an Eligible Lender is "expected to conduct an assessment of each potential borrower’s pre-pandemic financial
condition and post-pandemic prospects, taking into account the payment deferral features of Main Street loans."
The lender may also require additional information and documentation in making the evaluation.

Coborrowers. The updated FAQs specific that a single Main Street loan can be made to multiple co-borrowers.
The Main Street SPV expects to begin accepting loans made to multiple co-borrowers in the week of Sept. 21,
2020.
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