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During the early morning hours of March 25, Senate leadership announced that a bipartisan agreement had
been reached overnight on a nearly $2 trillion "emergency relief" package. A vote on the historical measure,
drafted in response to the current COVID-19 pandemic, was originally expected that afternoon. However, by
press time on March 25, not only had a vote not occurred, legislative text had yet to be unveiled as lawmakers
reportedly hammered out new issues.

Senate Finance Committee Section-by-Section

The Senate’s Coronavirus Aid, Relief, and Economic Security (CARES) Act was introduced by Senate Majority
Leader Mitch McConnell, R-Ky., last week, but has since changed several times as bipartisan discussions have
gone past midnight for several days.

Although the reworked measure is not yet public, Wolters Kluwer received a section-by-section summary of the
tax-related provisions in a March 25 email from the Senate Finance Committee. The tax-specific individual and
business provisions under the CARES Act, of which Senate Finance has jurisdiction, are currently categorized
as follows:

Section 2201. 2020 recovery rebates for individuals;

Section 2202. Special rules for use of retirement funds;

Section 2203. Temporary waiver of required minimum distribution rules for certain retirement plans and
accounts;

Section 2204. Allowance of partial above the line deduction for charitable contributions;

Section 2205. Modification of limitations on charitable contributions during 2020;

Section 2206. Exclusion for certain employer payments of student loans;

Section 2301. Employee retention credit for employers subject to closure due to COVID-19;

Section 2302. Delay of payment of employer payroll taxes;

Section 2303. Modifications for net operating losses;

Section 2304. Modification of limitation on losses for taxpayers other than corporations;

Section 2305. Modification of credit for prior year minimum tax liability of corporations;

Section 2306. Modification of limitation on business interest;

Section 2307. Technical amendment regarding qualified improvement property; and

Section 2308. Temporary exception from excise tax for alcohol used to produce hand sanitizer.

Tax Provisions Should Remain Unchanged

At this time, it remains unclear as to when the Joint Committee on Taxation’s (JCT) cost estimate and technical
explanation analysis will be released, a senior GOP Senate Finance Committee aide told Wolters Kluwer during
a March 25 call. Additionally, when asked if these tax-related provisions were expected to change, considering
the status of the bill is still in flux, the GOP Senate Finance aide seemed to think change was unlikely. "We spent
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the last several days working toward a comprehensive, bipartisan agreement. We haven’t heard must criticism
with respect to these provisions… I don’t anticipate much effort to try and change them," the aide said.

At press time on March 25, Treasury Secretary Steven Mnuchin implied that a Senate vote on the measure is
imminent. "Our expectation is that this bill passes the Senate tonight and gets to the House tomorrow," Mnuchin
said.

A section-by-section summary of the CARES Act tax-related provisions can be located here.

By Jessica Jeane, J.D. – Senior News Editor
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