
Tipton Pushes Fed Reserve Chair to Tailor 

Community Bank Regulations 
Jul 15, 2015 Issues: Economy and Jobs, Financial Services  

WASHINGTON—Today, Congressman Scott Tipton (R-CO) told Federal Reserve Chair Janet 

Yellen that small community banks and credit unions are being crushed under broad Dodd-Frank 

regulations intended for much larger financial institutions. Tipton underscored during the House 

Committee on Financial Services hearing that tailored regulation to take into account the size, 

business model and risk profile of an institution is needed so small banks can continue to provide 

a vital service to communities in rural areas where access to capital continues to be a challenge 

to economic growth. 

Watch Tipton’s Exchange with Yellen HERE 

Yellen said the Federal Reserve is very focused on community banks, to which Tipton replied, 

“That’s what they’re worried about.” 

“I sat down with the community banks in my district and they feel that they’re no longer 

working as bankers, but working for the federal government, working to comply with 

regulations that are currently in place,” said Tipton. “While we may have hearings, they 

don’t feel that anyone is actually listening. This is stagnating growth in those community 

banks.” 

Yellen told Tipton that not all regulations under Dodd-Frank impact community banks, but 

some, such as the Volcker Rule, do, which she said the Fed is working to tailor its 

implementation of the rule to minimize the impact on community banks, noting however that 

they are still subject to it. 

Tipton underscored that more needs to be done, and suggested the Federal Reserve join the 

growing list of supporters for his legislation to require federal regulatory agencies to tailor 

regulations to fit the business model and risk profile of institutions, instead of imposing less 

effective and more burdensome one-size-fits-all regulations. 

In June, Tipton introduced the Taking Account of Institutions with Low Operation Risk (TAILOR) 

Act of 2015 (H.R. 2896). The legislation would allow community banks and credit unions to 

focus more of their resources on providing services to customers and growing their businesses, 

instead of draining them on excessive compliance. The bill will also free up resources for federal 

regulators to better focus oversight efforts on higher risk institutions. 

The American Bankers Associations (ABA), the Independent Community Bankers of America 

(ICBA), the Credit Union National Association (CUNA), the National Federal Credit Union 

Association (NAFCU), and 53 state banking associations have already voiced their support for 

the legislation. 

Read more about the TAILOR Act HERE. 
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