
Cheetah™
Daily Document Update: Payroll Management, 10,841aa,  IRS Issuances --
Employers to begin taking the new payroll tax credit, (Mar. 24, 2020)

Daily Document Update: Payroll Management

Click to open document in a browser

The U.S. Treasury Department, IRS, and the U.S. Department of Labor announced today that small and midsize
employers can begin taking advantage of two new refundable payroll tax credits, designed to immediately and
fully reimburse them, dollar-for-dollar, for the cost of providing Coronavirus-related leave to their employees.
This relief to employees and small and midsize businesses is provided under the Families First Coronavirus
Response Act (Act) (P.L. 116-127) signed by President Trump on March 18, 2020. The law will help the
U.S.combat and defeat COVID-19 by giving all American businesses with fewer than 500 employees funds to
provide employees with paid leave, either for the employee’s own health needs or to care for family members.
The legislation will enable employers to keep their workers on their payrolls, while at the same time ensuring that
workers are not forced to choose between their paychecks and the public health measures needed to combat
the virus.

Examples: If an eligible employer paid $5,000 in sick leave and is otherwise required to deposit $8,000 in payroll
taxes, including taxes withheld from all its employees, the employer could use up to $5,000 of the $8,000 of
taxes it was going to deposit for making qualified leave payments. The employer would only be required under
the law to deposit the remaining $3,000 on its next regular deposit date.

If an eligible employer paid $10,000 in sick leave and was required to deposit $8,000 in taxes, the employer
could use the entire $8,000 of taxes in order to make qualified leave payments and file a request for an
accelerated credit for the remaining $2,000. (IRS e-News for Tax Professionals, 2020-12, March 21, 2020; ; IRS
News Release IR-2020-57, March 20, 2020).
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