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The company has committed to ending the sale of opioids nationwide.

New York Attorney General Letitia James has announced an agreement with Johnson & Johnson (J&J)-the
parent company of Janssen Pharmaceuticals, Inc.-that will deliver up to $230 million to New York state for the
treatment and prevention of opioid abuse. According to a press release from the attorney general’s office, the
agreement resolves claims made by the attorney general for the company’s role in helping to fuel the opioid
epidemic and would allocate payments over nine years, with substantial payments made upfront. The attorney
general plans to move for removal of J&J from New York’s upcoming opioid trial. The trial against the remaining
defendants is slated to begin this week (New York Attorney General Press Release, June 26, 2021).

As part of the agreement, J&J will be required to pay $30 million more in payments in the first year if the New
York state executive chamber signs into law new legislation that creates an opioid settlement fund, and if other
criteria are met. If that legislation-which passed the state legislature unanimously-becomes law and all litigating
subdivisions within New York sign on to the settlement, New York would be eligible to receive more than half of
the total payments, or more than $130 million, as soon as February 2022.

"The opioid epidemic has wreaked havoc on countless communities across New York state and the rest of the
nation, leaving millions still addicted to dangerous and deadly opioids," said Attorney General James. "Johnson
& Johnson helped fuel this fire, but today they’re committing to leaving the opioid business-not only in New York,
but across the entire country. Opioids will no longer be manufactured or sold in the United States by J&J. We are
also delivering up to $230 million to fund opioid prevention, treatment, and education efforts across New York
state."

Injunctive relief. Attorney General James negotiated substantial injunctive relief securing the end of J&J’s
manufacturing of opioids and its distribution across New York and the rest of the nation. The company will
provide the attorney general’s office with details of when the last of the inventory of opioids it has already
shipped expires. In addition, J&J will be prohibited from promoting opioids or opioid products through sales
representatives, sponsorships, financial support, or any other means; will not be allowed to provide financial
incentives to its sales and marketing employees for the sale of these products; and will not, directly or indirectly,
provide financial support or in-kind support to any third party that primarily engages in conduct that promotes
opioids, opioid products, or products for the treatment of opioid-induced side effects.

Further, J&J will be forbidden from disciplining its sales and marketing employees for not hitting opioids sales
quotas-one of the key motivators J&J and other companies had in marketing opioids so heavily to the American
public-and will not be allowed to use, assist, or employ any third party to engage in any activity that J&J itself
would be prohibited from engaging in pursuant to the agreement. J&J also will be prohibited from lobbying
federal, state, or local legislative or regulatory authorities about opioids or opioid products.

Finally, J&J will have to make additional information about opioids and opioid products more accessible to the
public, including to patients, health care providers, and others. Part of how J&J will fulfill this provision is by
sharing clinical trial data under the Yale University Open Data Access (YODA) Project to allow researchers
qualified under the program to access the company’s propriety data under the terms of the project.
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Global settlement. The agreement was negotiated in coordination with a larger global settlement that remains
ongoing, but that could possibly end litigation by thousands of additional entities, including all litigation pending
by state attorneys general around the nation. While a global settlement still remains under negotiation, if
a settlement is reached before February 15, 2022, New York will join that settlement and the terms of this
agreement will be folded into that settlement.
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