
Cheetah®
Securities Regulation Daily Wrap Up, ENFORCEMENT—Former Goldman
Sachs exec settles FCPA charges, (Dec. 16, 2019)

Securities Regulation Daily Wrap Up

Click to open document in a browser

By Amy Leisinger, J.D.

The executive paid bribes to foreign government officials through an intermediary to secure lucrative business for
the company, the SEC states.

The SEC has charged a former Goldman Sachs senior executive in connection with his involvement in a
corruption scheme. According to the Commission, the executive obtained millions of dollars for himself and
others by paying unlawful bribes to government officials in Malaysia and Abu Dhabi in violation of the Foreign
Corrupt Practices Act. To settle the matter, he agreed to a permanent bar from the securities industry and
payment of disgorgement (In the Matter of Tim Leissner, Release No. 34-87750, December 16, 2019).

The executive has pleaded guilty to criminal conduct relating to the scheme and agreed to forfeit $43.7 million.
He also entered into a parallel civil settlement with the Federal Reserve Board and agreed to pay a penalty of
$1,425,000.

The respondent abused his leadership role at Goldman Sachs in order to bring in lucrative business and
simultaneously enrich himself, said SEC FCPA Unit Chief Charles Cain.

Bribery scheme. According to the SEC, beginning in 2012, the executive, acting as participating managing
director of Goldman Sachs, authorized and paid bribes and kickbacks through a third-party intermediary to high-
ranking foreign officials to enable Goldman Sachs to obtain lucrative contracts from 1Malaysia Development
Berhard (1MDB), a Malaysian government-owned investment fund. The Commission alleged that, throughout
2012 and 2013, the respondent actively worked to retain business from 1MDB through payment of bribes using
misappropriated and embezzled proceeds from $6.5 billion in bond deals underwritten by Goldman Sachs.
Goldman Sachs earned hundreds of millions of dollars in fees, and the executive personally received more than
$43 million in illicit payments for his involvement, according to the SEC.

The Commission alleged that the executive knowingly concealed his activities from other executives, making
misstatements regarding the intermediary and thus causing Goldman Sachs to improperly record transactions
and misstate the actual intended uses of bond proceeds. He also circumvented internal accounting controls and
caused the company’s books, records, and accounts to be falsified, according to the SEC.

Sanctions. The respondent consented to the SEC’s order finding that he violated the antibribery, internal
accounting controls, and books and records provisions of the federal securities laws. He agreed to a cease-and-
desist order and to permanent bars from association, serving as an officer or director, and participating in any
offering of a penny stock. The Commission also ordered the respondent to pay disgorgement of $43.7 million,
which will be reduced and deemed satisfied by criminal forfeiture amount.

The SEC did not impose a civil penalty based on the guilty plea and the Federal Reserve Board’s imposition of a
civil penalty as part its settlement with the respondent.

The release is No. 34-87750.
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