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After a two-week trial, a jury has found both Daryl Payton and Benjamin Durant liable for 

insider trading. The district court sitting in Manhattan previously concluded that a jury 

could find that Payton and Durant were aware that the original tipper had received a 

benefit for disclosing the inside information. 

According to the complaint, Payton and Durant unlawfully traded on material nonpublic 

information regarding IBM's 2009 acquisition of SPSS, Inc. Before the 2009 acquisition, 

Michael Dallas, an attorney working on the deal passed nonpublic information in 

confidence to a close friend, Trent Martin, who then passed the information to his 

roommate, Thomas Conradt, a registered representative associated with a broker. 

Conradt, in turn, shared the information with some of his colleagues, including Payton 

and Durant. According to the Commission, Payton and Durant proceeded to trade on 

the information by purchasing SPSS securities and call options, collectively making over 

$290,000. 

Breach and personal benefit. In late December 2015, the district court denied Payton 

and Durant's motion for summary judgment, finding that that it was reasonably likely that 

the tippees were aware that the original tipper had received a benefit for disclosing the 

inside information. The court said that there were reasonable disputes of material fact 

regarding whether Martin owed and breached a duty of trust and confidence to Dallas. 

Summary judgment was also unwarranted as to the issue of whether Martin received a 

personal benefit for disclosing the information to Conradt. A reasonable juror, the court 

said, could conclude that Martin intended to benefit Conradt and, further, that the 

passing along of the SPSS information was effectively a quid pro quo for favors Conradt 

had done for Martin. The court then found that a jury could reasonably find that Payton 
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and Durant understood that there was a high probability that Martin had passed 

confidential information to Conradt in exchange for a personal benefit. 

Andrew Ceresney, Director of the SEC's Division of Enforcement, said, "Payton and 

Durant were sophisticated stock brokers who used highly confidential information about 

an upcoming transaction to illegally make hundreds of thousands of dollars at the 

expense of ordinary investors who played by the rules." He added: "Today's jury verdict 

holding them liable for insider trading reaffirms our commitment to aggressively root out 

and prosecute insider trading schemes, including by taking defendants to trial, in order 

to protect the integrity of our markets.” 

The case is No. 14 Civ. 4644. 

Attorneys: A. Kristina Littman for the SEC. Peter Simpson Ross (Debevoise & Plimpton 

LLP) for Daryl M. Payton. Gregory Robert Morvillo (Morvillo LLP) for Benjamin Durant, 

III. 
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