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The SEC confirmed that CAT participants and industry members may redirect resources to business continuity
plans in light of COVID-19 concerns while the agency also modified the way personally identifiable information
will be collected by the CAT for retail investors.

The SEC issued no-action relief to market participants engaged in building the Consolidated Audit Trail (CAT)
in order to allow them to focus key resources on their business continuity plans (BCPs) in light of the COVID-19
pandemic. The SEC also issued an order that adjusts how personally identifiable information (PPI) will be
collected by the CAT, once it become fully operational (Order Granting Conditional Exemptive Relief, Pursuant
to Section 36 and Rule 608(e) of the Securities Exchange Act of 1934, from Section 6.4(d)(ii)(C) and Appendix
D Sections 4.1.6, 6.2, 8.1.1, 8.2, 9.1, 9.2, 9.4, 10.1, and 10.3 of the National Market System Plan Governing the
Consolidated Audit Trail, Release No. 34-88393, March 17, 2020).

SEC Chairman Jay Clayton issued a public statement announcing both actions. "While the SEC staff has
provided a temporary no-action letter with respect to certain CAT compliance rules in response to COVID-19’s
impact on market participants, the SEC remains committed to establishing a fully operational CAT." Clayton
added: "A critical step towards doing so is ensuring the protection of sensitive information submitted to the
CAT, particularly retail investors’ personally identifiable information. This issue has been, and will remain, of
paramount importance."

Temporary CAT compliance relief. The SEC issued a no-action letter to Michael Simon, CAT NMS Plan
Operating Committee Chair, stating that the Division of Trading and Markets would not recommend the
Commission bring an enforcement action against CAT NMS participants if those participants do not enforce
CAT implementation deadlines against industry members through May 20, 2020, the time period of the no-action
relief. The no-action letter, however, suggested the possibility of an extension beyond that date, if needed.

The no-action letter explained that market participants, self-regulatory organizations, and industry members are
facing competing demands for their technical resources in light of the need to focus on their BCPs due to the
spread of COVID-19. The no-action relief will let firms detail staff, especially information technology staff and
resources, to BCP matters.

CAT PII limits. The SEC also issued an order granting conditional relief to market participants who would collect
PII from retail customers for inclusion in the CAT. Market participants had raised concerns about the safety of
certain types of PII, such as social security numbers and taxpayer identification numbers (SSNs), dates of birth,
and account numbers. The order explained that market participants said these types of PII are more susceptible
to identity theft and other types of fraud.

Under the order, SSNs would be replaced by an SSN transformed value called the CAT Customer ID (CCID).
Moreover, date of birth would be replaced by year of birth and account numbers would be replaced by Firm
Designated IDs. With respect to birth year information, a footnote in Clayton’s public statement further explained
that such information is needed for multiple purposes, including the detection of senior fraud.

The release is No. 34-88393.
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