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By R. Jason Howard, J.D.

An Orange County, California attorney and two Massachusetts men have been charged by the SEC for their
participation in a pump-and-dump scheme intended to defraud investors in stock of CitySide Tickets Inc., a
Boston-based ticket brokering business (SEC v. Weed, et al., November 6, 2014).

Background. Beginning in 2006, Richard Weed, a partner in a Newport Beach law practice, became the
beneficial owner of approximately 45 percent of the issued and outstanding unrestricted stock of GFY Foods,
Inc. A series of business and financial transactions over the next several years changed the structure and nature
of GFY Foods and it became CitySide Tickets, Inc., a Massachusetts-based company that purported to be in the
business of brokering or buying and reselling primarily sporting event tickets.

Weed created backdated promissory notes and authored false legal opinion letters that enabled Thomas Brazil
and Coleman Flaherty to obtain millions of purportedly unrestricted shares of stock in the company.

Once CitySide was established, the defendant, along with Brazil and Flaherty, began implementing the
scheme to defraud investors by disseminating materials and information to the public and potential investors
which contained false, exaggerated and/or misleading information through, among other things, “press and
news releases and/or promotional materials, a massive email touting campaign, and  internet promotion and
coverage,” all with the intention of generating the appearance of interest in and demand for the stock in order to
increase the price of the stock.

Brazil and Flaherty sold their shares to unsuspecting investors for illicit profits of approximately $3 million, and
Weed was well-compensated for his role in the scheme. Shortly thereafter, the market for CitySide Tickets stock
collapsed and the company eventually went out of business.

Charges. The complaint charges all three defendants with violating antifraud provisions of the federal securities
laws and related rules. The SEC is seeking disgorgement of ill-gotten gains plus interest and penalties as well as
penny stock bars and permanent injunctions against further violations of the securities laws. The SEC also seeks
to bar Weed from serving as an officer or director of any public company.

Criminal actions. In a parallel case, the U.S. Attorney’s Office for the District of Massachusetts also announced
criminal actions against Weed, Brazil, and Flaherty.

Paul G. Levenson, Director of the SEC’s Boston Regional Office said, “Weed exploited his position of legal
authority to enable Brazil and Flaherty to get the stock needed to pull off the scheme, and he served as an officer
and director of CitySide to help them secretly control the company.”

The case is No. 1:14-cv-14099.

Companies: CitySide Tickets, Inc.
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