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Executive Director of the Ramapo Local Development Corporation pleaded
guilty to securities fraud and conspiracy, (Mar. 8, 2017)
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By Joseph Arshawsky, J.D.

N. Aaron Troodler, the former Executive Director of the Ramapo Local Development Corporation (RLDC)
pleaded guilty to conspiring with the Ramapo Town Supervisor to commit securities fraud as a result of a
scheme to defraud investors in municipal bonds issued by the RLDC and the Town of Ramapo, N.Y. (the
"Town").

This case is believed to be the first conviction for federal securities fraud in connection with municipal bond
issuances. Troodler defrauded the citizens of Ramapo and thousands of investors around the country, helping
to sell over $150 million of municipal bonds on fabricated financials. As of August 2015, the Town had more
than $128 million in outstanding bonds that had been issued for various municipal purposes, while the RLDC,
a corporation created and owned by the Town under state law, had issued $25 million in bonds to pay for the
construction of Provident Bank Park (now Palisades Credit Union Park), a minor league baseball stadium in
Ramapo.

Indictment. The Indictment and Superseding Information charge that Troodler and the Town Supervisor lied
to investors in the Town’s and RLDC’s bonds in order to conceal the deteriorating state of the Town’s finances
and the inability of the RLDC to make scheduled payments of principal and interest to holders of its bonds from
its own money. While the fraud predated the construction of the stadium, the Town’s financial problems were
caused largely by the stadium’s $58 million total cost.

Troodler and the Town Supervisor lied to investors primarily by making up false assets in the Town’s General
Fund. The size of the fund balance relative to the amount of the fund’s revenue and trends in a town’s General
Fund balance over time are the primary indicators of the town’s financial health. They also told investors that the
RLDC was making the payments on its bonds from its operating revenue, when in fact the RLDC made those
payments from money Troodler borrowed from the bank or money Troodler obtained from the Town.

Guilty plea. The U.S. Attorney’s Office in Manhattan announced that Troodler pleaded guilty to one count of
securities fraud, which carries a maximum sentence of 20 years in prison, and one count of conspiracy, which
carries a maximum sentence of five years in prison. The actual sentence will be determined by the judge.
Troodler is scheduled to be sentenced on September 18, 2017.

Attorneys: Assistant U.S. Attorney James McMahon for the United States.

Companies: Ramapo Local Development Corp.
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