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Bipartisan, Bicameral Bill Offers Relief for RUS Borrowers  
 
Sens. John Hoeven (R., N.D.), John Boozman (R., Ark.), Tina Smith (D., Minn.) and Kyrsten Sinema (D., 
Ariz.) today introduced a bill to allow rural telecom providers and other borrowers under Rural Utilities 
Service programs to refinance their debt at market rates without penalty, according to a press release 
from the sponsors. 
 
Reps. Vicky Hartzler (R., Mo.) and Tom O’Halleran (D., Ariz.) have introduced the same bill — the Flexible 
Financing for Rural America Act — in the House. 
 
“By taking advantage of today’s lower interest rates, rural cooperatives and businesses would gain 
flexibility in managing their cash-flow, allowing them to invest in rural communities and pass savings on 
to customers,” the senate sponsors said. 
 
“Under current law, the RUS charges significant penalties when borrowers refinance their loans — an 
option which is allowed only under narrow circumstances. Rural electric cooperatives currently hold 
approximately $43 billion in RUS Electric Loans, and small, rural broadband providers hold about $3 
billion in RUS Telecom Loans,” they noted. 
 
They also said that the bill “would enable a stronger recovery from the economic challenges of the 
coronavirus disease 2019 (COVID-19) pandemic,” which have included unpaid bills from customers 
facing financial challenges. 
 
Sen. Hoeven said, “Electric cooperatives and telecommunications providers are critical to the quality of 
life in rural areas. The restrictions on RUS loans hamper the ability of these organizations to cope with 
the challenges of COVID-19. The Fed reduced interest rates specifically to help businesses through this 
difficult time, and it makes sense to enable rural electric cooperatives and telecoms to benefit from this 
important tool, supporting a stronger recovery in our rural communities.” 
  
Sen. Smith said, “I fought to make sure rural electric cooperatives could access the Paycheck Protection 
Program, and now I’m fighting to make sure they’re able to refinance their Rural Utilities Service (RUS) 
debt at lower interest rates because we need to do all we can to help cooperatives and communities 
thrive.” 
  
NTCA Chief Executive Officer Shirley Bloomfield said, “This critical legislation would help many of our 
members continue responding to their customers’ needs and building Smart Rural Communities even 
during this time of crisis.” —Lynn Stanton, lynn.stanton@wolterskluwer.com 
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